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within a few weeks. But time went by, and instead of bringing back
bonds he pressed Bailey for more* He finally devised a scheme whereby
he would get acceptances from Floyd and bring them to Bailey to be
exchanged for bonds whenever he desired cash. The clerk was now
noticed to be spending money with unusual freedom.
In this tragic month of December, Bailey had to face an unpleasant
prospect. On January 1 he must present the coupons on the bonds in
his charge so that the interest could be collected and credited by the
auditors. As he could not produce the coupons on the bonds Russell had
borrowed, his little accommodation would be discovered. The contractor
had parted w.ith them, and so there was no way out. Secretary Thomp-
son, who had trusted him, would be disgraced, as well as Floyd. Bailey
decided he must confess that $870,000 worth of bonds were missing,
with only a like amount of acceptances in their place. He wrote out a
statement to Secretary Thompson and sent a copy to Floyd's sickbed
December 19. Bailey's kinsman, C. G. Wagner, chief clerk of the census
who had recently been register of the land office in Minnesota, would
place the original in Thompson's hands when he returned from North
Carolina. While waiting to get to Thompson, they also confided in
Senator Henry M. Rice of Minnesota, whose connection with the affair
is not clear. Rice went immediately to the President on Saturday after-
noon December 22. They were talking it over when Thompson reported
at the White House; it is suggested that Black had sent for him.
Thompson was stung to vivid action by this devastating tale. He did
not sleep for three nights, and when he had finished his search Russell
was tracked down in New York City, after leading Marshal Rynders a
merry chase, and put under lock and key with Bailey* The President
was at last fed up with Floyd's weakness; but he could not bring him-
self to face his Secretary and sent Thompson and Black to question him.
When Floyd admitted everything they thought that his political end
was in sight. Still the President seemed to be afraid to proceed directly
and acted in his usual manner. When Black refused to ask Floyd's
resignation, he prevailed upon Vice President Breckinridge, another
of Floyd's kinsmen, to do so. Floyd refused, hotly declaring he would
not flee until he had vindicated himself.7
Floyd had been unhappy for a long time, and he seems to have been